W%

HANGE INTERNATIONAL

i ER AN T il L

SHANGHAI
/N SHANGHAI GOLD EXCHANGE N\

LEHEETERXBABIERTLEAERE

Outlook of SGE’s Internationalisation

LEERREX Z PR REEEZE
Shanghai Gold Exchange International ZHAO Fanghua, General Manager

20194£10 A 14 H B &I
October 14t 2019 Shenzhen, China




i R L E R

TR
INTERNATIONAL

B X

Contents

- B E R & R BRI

Overview of SGE’s Internationalisation

g LeFERkRRES

Outlook of SGE’s Internationalisation



[l Ltk b GGEL L B g 5 o

RNA L

E 4P E B & BB

Overview of SGE’s Internationalisation
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International Board — Market Overview

@ 201449 f, LigFexaMEALL "HER ,
RAFTEENMAFEREREFEESSX AN B

BExWH.

In September 2014, Shanghai Gold Exchange (SGE) officially

launched the “International Board", the first financial sector in

China that directly opens to oversea investors.

AR AANRFITN R 5, B R A I
IFTKF, FRABRARTSEE LXK
Products on the International Board are denominated in RMB.
Oversea investors may trade at SGE with Free Trade
Accounts and offshore RMB.

&L e T AR LIEEREST T NA R
NE(CE2ERT ), ARERRTENEFEHE,
T A 2 B RS

Shanghai Gold Exchange International (SGEI), a fully owned
subsidiary of SGE, provides daily management, clearing, and
delivery services for international investors.
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International Board — Market Size
5%, BRRMTHAEELRLF, RIZAERBP K,

In the past five years, the International Board has maintained the momentum of development and witnessed a steady increase in market size.
2018 4%, E AR KA HL 1.84 FTLTG, R K 37.77%. HF, HoEKK 6,549 of, BEE KK 21,784 ¥,

In 2018, the International Board recorded a turnover of 1.84 trillion yuan, a year-on-year growth of 37.77%. Gold trading volume was 6,549 metric
tons and silver trading volume was 21,784 metric tons.

2019 47 1-9 A, ERMKARR LML 277 FALT, FHIEK 64%. Hd, #FoERK 6,747 7, HMIEMRK 153,699 ¥,
From January to September 2019, the International Board recorded a turnover of 2.77 trillion yuan, a year-on-year growth of 64%. Gold trading
volume was 6,747 metric tons and silver trading volume was 153,699 metric tons.

FEERKRES R ERRRH 45 B AR & 4R R AR B R R B
Gold Trading Volume and Turnover on the Silver Trading Volume and Turnover on the
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International Board — Import & Re-export Function

E B E W RESETEFRRSE
B Bl PR AR AR 3L DA R , T&IT—HX H T AR S 4 O % chjearly 4OZ/ﬁo‘of the golc;i;‘as b:fc:njgnported into
B REARNE. HEEFRNFTEThR.

China through the International Board

Since ‘Fhe estabhs?m.el-lt of the International Boa.rd, SGE has been §g % QJ %1& o 4 /]\ /J\ ES]' , __1:7‘ ] F/]; i‘]ﬁ.
committed to optimising the customs declaration process, /J\ Ed— T
improving logistics efficiency and enhancing the import and re- , , ,
. . The customs declaration process of imported bullion
export functions of the International Board. .
4 H ours takes only 4 hours, which is at the same level as the

7] bbb major markets in the world

HBEEZRRERIR 1.5-2 #osusc®152%, riEtks
~

s =1 o The whole re-export process, which takes only 1.5
| = - T 4= 7% v
}E%-E %E 5{( ‘e " 1T iR I] II ) 12 HE to 2 days, is highly convenient and efficient

1.5-2 zemmhesdsf, HEESRR
3 plys & iR DT ARG
Improving the layout of International Board vaults to

3 Va u Its make 1t more convenient for international members
and customers to conduct storage, re-export and

processing businesses via the International Board
6
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International Co-operation — China Prices Shared by the World

201644 A, LafTEREE "LiES" TN HIE, A2k BRERETEMUAARTITN, EAFFZATTX H0E S H0E
WHs. WE, LU ERRATFE, U “Ligae” KK, BREs 5 EFRTHITRET 76 1F,

In April 2016, SGE launched the “Shanghai Gold” Benchmark Price to provide global investors with a fair, executable, and the first RMB-
denominated gold benchmark price, and actively carried out cross-market co-operation based on "Shanghai Gold” via the International Board.

A FA o

In October 2016, SGE signed License Agreement of Shanghai Gold Benchmark
Price with Dubai Gold & Commodities Exchange (DGCX).

2017 £ 4 A, “LiEe” B E 4% DGCX ER E&.

In April 2017, DGCX launched the Shanghai Gold futures contract.

2019 455 1, 52w LA 5 P & E] (CME Group) 4 & B = i AT

m 2016 4 10 Fl, S HF# 40w & X 7 B (DGCX) £F “Ligs” M

A
@ CMEGrou e
A CME/Chicago Board of Trade Company ‘l’ o

In May 2019, SGE signed a bilateral License Agreement with the CME Group.

2019 10 A 14 H, EXFT5ZH Fra-aliE it £ T COMEX # & 3 5t T i
ARNE 2 TIN A ET “Ligs” LENN LELIREA.
On October 14™, 2019, SGE launches new T+N contracts based on COMEX
Gold Futures Asia Spot Price. At the same time, the CME Group launches
Shanghai Gold futures contracts based on the Shanghai Gold Benchmark Price.
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International Co-operation — The Belt and Road & The Gold Road

=R ORSER, T REFEER

Explore co-operation Opportunities with Belt and Road Countries

20174 5 A, SHARAIEHK S FRBSE)EE B LS , FREH
4ETF% ﬁﬁa%/%/\ﬁfﬁéﬁ”f Mo

— W — gk

The Belt

d
I:(I)lad In May 2017, SGE signed an MOU with the Budapest Stock Exchange (BSE) to

it explore co-operation opportunities in gold ETF and other fields.

2018 42 4 , 5EHAR G H(MOEX) KT & 5%, AHESHIF L.
HoR o H AT L4 B B F R A
In April 2018, SGE signed an MOU with the Moscow Exchange (MOEX) with a

view to promoting co-operation in product development, technological innovation,

and business expansion.

Strategic Cooperatlon Agreement Signing Ceremony

LBREXFM §Niﬂ3‘£lﬂi
Shanghai Gold Exchange ige |

E 5
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International Co-operation — The Belt and Road & The Gold Road

#H “F4HzH ME, eV RE

Launch the “Gold Road” Project to Optimise Global Industrial Allocation

2019F8 A, 2FTEETEHRR "FelE+R=mT” vi8 "Tae2H
WME, HHAFEELMIHESLE "—F -8B BRAEXHLKREH LA
¥, RAFERSF W LR R, iﬁ%?%AfX?#@%éf% B 7T 2B
Fo

In August 2019, the “Gold Road” Project featuring “Gold Leasing plus Jewellery
Manufacturing” was launched to build bridges between China’s gold manufacturers
with jewellers from Belt and Road countries. The Gold Road Project helps to improve
the connection between the capacity of China’s gold manufacturing industry with the
international gold market and to optimise the supply and demand of the physical gold
globally.

G Lt B B 2% 5 i
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Internationalisation Strategy — Integrating into Global Market, Cooperating for Win-Win Development

RUSAFEIM 1F, RREFREZELBTYT, mES “—W— BAEFAMEEE, EHEL
Y E BRI F W BB . RERFERE2RMAS.
Deepen co_operation with existing partners Strengthen co-operation with Belt and Road countries
Connect with major international financial markets Adapt to trends of globalisation of asset and resource
Promote interaction among international markets allocation
- 5 CME £H. DGCX 4 ZH RN A EN2; - HEEMMRZAAERRLEEEER, B PR
Continue to explore co-operation opportunities with the CME W AT
Group, DGCX and other exchanges Continue to explore business opportunities with MOEX and
. 5 IBMA #— S AE, R E R A Ak connect the physical gold market of China and Russia
T o HE R e LA E— AL - RERH#AFIFHX TN MERE, HEAIIRTE
Continue to engage in extensive discussions with LBMA on IFRE S R R B
developing international standards for kilobars and promoting Continue to promote co-operation and integration in Southeast
the integration of bullion standards globally Asia and other regions, and open up diversified investment

channels for domestic and foreign investors

11
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Internationalisation Strategy — Integrating into Global Market, Cooperating for Win-Win Development

c HATE W -R EARRNELESE, SEEARLBTY) BEAE;
Build a mutually beneficial gold ecosystem along the “Belt and Road”, and establish
connections with the Belt and Road precious metals markets

- EAHY HEXB HEH, mBEERELSSLEEE;
Promote the '""Gold Road" Project and strengthen co-operation among international
gold industrial chains

« FANAERREEDRTF 6, RETEASNES iy L.

Continue to serve the co-operation among entities in both domestic and international
gold industry via storage and logistics services of the International Board

o feiE SR

Strengthen business promotion

o EHLHESX

Innovate business modes

o fES T REA

Promote the upgrading and transformation of gold industry

o fAFREE

Optimise capacity allocation

12
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Market-oriented Strategy — Promoting China Standard, Serving Global Market Participants

RE LB KR, HRLERSEZNFR
Improve the “Shanghai Price” System and Build Shanghai into
a Precious Metals Pricing Center

201910 A 14 B, E&pERE& “EBR"™ REN TR, KK, L
SR gEITE " LigsT K TLBRT B, RAoRKEFART RS
J& T 371 0 45 R T B

On October 14, 2019, SGE launches the Shanghai Silver Benchmark Price.
In the future, SGE will continue to build the Shanghai Gold and Shanghai
Silver brands to enhance the price discovery function of the RMB precious
metals market.

13
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Market-oriented Strategy — Promoting China Standard, Serving Global Market Participants

IS - bk CHERA BUE, YARKSTIHARERERR TR E

> " T

(.~ Speed up the Establishment of ""China Standard" and Contribute

\ i’
o \ Chinese Wisdom to Building a Global Standard for Gold Market
N\, o EXFEFENRATET RN EMERATENALER, HRTFERSTH
-; -

Toop R4
Lead the establishment of relevant standards and certification systems of China’s responsible
gold supply chains to ensure China’s gold market is conflict-free

o WEHEAFN. FHTY ZR ITHEEFFRE, MidEAEEE4HKE
B2

Promote the implementation of AML/CTF/ATE in both exchange-traded market and OTC
market, China will continue to play its part as a responsible major country in gold

o YF—FpiEfr LBMA EATER#E BT HWAME, WM ETERRRZ
BRmMESHFEYE,
Continue to work with LBMA on joint development and mutual recognition of gold standards
and make China’s contribution to the establishment of global quality standard system

14
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SGE

Address: No.99, He Nan (M), Huang Pu
District, Shanghai, PR.C

Tel: +86 21 33189588

Fax: +86 21 33662058

SGEI

Address: 42/F, Bank of China Tower, No.
200 Yin Cheng Rd (M), Pu Dong District,
Shanghai, P.R.C

Tel: +86 21 20899599

Fax: +86 21 20899579




