The Challenges Facing the Chinese PT

jewelry market - a fabricator’s perspective
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PART ONE
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Why the Pt jewelry
market has declined in

recent years
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What are today’s
challenges facing the Pt
jewelry market
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PART THREE
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ldeas on what can be
done to turn the market

around
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Chinese Platinum & Palladium
Jewellery Demand
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® Chinese platinum jewelry fell for
the fifth consecutive year in 2018
B20185Fic , PEHEREDIEIESSS
A NEF

® Looks like the fall has continued in
2019 to-date
XFP AU —BE 4455 7 2019FE5



Why the Pt jewelry market has
declined in recent years
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Reasonl1: Competition from other precious metals, such
as silver, k-gold, 3d hard gold, 5g gold, gem setting, etc. 4
They keep eating up Pt's market share
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I Reasonl1: Competition from other precious metals keep
eating up Pt's market share
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~ Other precious metals have more
competitive edges over the colors and
metal hardness
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I Reasonl1: Competition from other precious metals keep
eating up Pt's market share
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Other precious metals have more Some precious metals have
higher fabrication fee and

competitive edges over the colors and
metal hardness @ turnover rate
HitmesRERBNEE LILHEEF RS, MoREBNITERERHEEF
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Unable to preserve the value. Pt price
dropped from USD1900 in 2011 to USD760 in
S 2018. It seriously damages the customer’s

confidence in Pt
HEARARE , HEMEENE201 I FRXREBESMUSDI900/F
—EBE NBER2018F&EKM760 , FFEITLH THEENEL,
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Why the Pt jewelry market has
declined in recent years
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Reason2: Consumers’ preference has changed 4
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Reason2: Consumers’ preferences has changed
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®

A switch from the seller’ s market to the buyers’
market

Rl A e
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* Alarge portion of customers are from 2-3 tier cities and
rural areas
RAR—EB D Eim H 25 BN 2- 3L kT B R AT SRR
+ Aslong as we can make it, we will be able to sell it,
customers don't care too much about design or fashion
HBEENFRRITREENERAS | REMBEMITLISEEHE
The new generations focus more on quality, design and
fashion
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« Purchasing decisions are increasingly motivated by
attractive or unique designs
M SERYRE S T BT IR R

* Youngsters prefer ever smaller and lighter jewelry pieces
FEAESEWEIGANRIT
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Why the PT jewelry market has
declined in recent years
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Reasond: Limited promotion and awareness of PT
jewelry
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I Reasond: Limited promotion and awareness of Pt
jewelry
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Public seldom

Limited on-going

education has receive Pt

resulted in youngsters information

lack of interest in Pt AR E TS
FIER
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Why the Pt jewelry market has
declined in recent years
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Reason4: Pt's value preservation is an issue and the 4
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recycle price is too low
HH4 : SHSRYREE R , mMBEREBUNEEI KR




I Reason4: Pt's value preservation is an issue and the
recycle price is too low

R4 : HERER MR |, mBERMUNMEAIX KK

Craftsmanship of Pt is high and it Lack of formal recycle channels
G presents difficulties when retailers O TER O EIREEE

try to recycle the metals
There are few formal Pt recycling

RN LSER , SHEERERLHESH channels. Jewelry shops are not willing
IBRIRE N to recycle Pt jewelries, so these jewelries
can only be sold at relatively low prices
finally.
HEEMEMERERD | REtaShmErEREI |,
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What are today’s
challenges facing
the Pt jewelry market

-0
Q
—_-
—f
3
o
a

H—
=
EA

g
«H>

HEIREM7 B BIATEXTAY AR




What are today’s challenges facing the
Pt Jewelry market
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Economic slow down of China affects consumers
willingness to spend money on jewelries
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The degree of similarity in design and

competition from other metals have been
increasing
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The degree of similarity in design and competition from other

metals have been increasing
EFE B TR BRI SF500E
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Competition
from other
metals
infensified
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Product
similarity is
increasing
among different
companies
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Gold in Chinese
gives an image
of joyful and
happiness, while
Pt pronounced in
Cantonese is not
very pleasant
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What are today’s challenges facing the
Pt Jewelry market
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Economic slow down of China affects consumers

willingness to spend money on jewelries
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The degree of similarity in design and
competition from other metals have been
increasing
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Problems facing the fabricators lowered the
attraction of the industry
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Problems faced by fabricators lowered the attraction

of the industry
XS FIN TR EXIHER S BT RS [ JIE(R

Craftsmanship of
the industry is high

TZHRER , BXS

Labor cost, rent
and running cost
are high and it is
not easy to hire
people

AR, HERIE
ERAE , THEMELL
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Hard fo raise the
fabrication fee
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What are today’s challenges facing the
Pt Jewelry market
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Economic slow down of China affects consumers’

willingness to spend money on jewelries

chEE KB RIN T S S E SR Limited ongoing consumer
| ° education and promotion have

resulted in diminishing interest in
the metal
The degree of similarity in design and
competition from other metals have been

B E T RRENRELRBE(EHE
increasing

FERTDER , SEEZREXHER
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Problems facing the fabricators lowered the
attraction of the industry
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Recycle problems

EIlE
$ EE2MN > DE2hr:

B£999: 458 403
EE: 457 402
TR2999: 395 316
BRE 394 315
$HE950: 378 302

BEE%: 446

RE~m-E2%: 403 344 ([EIt7)

The spread is too big
AEELEMETK

As a result, even some consumers who previously preferred
platinum to gold eventually lost interest in the metal.

ER | ZRRERHENEFESRIREITHEAINE,

Z NI i B
(B%)
ExEim (8W) F=h HK$16,500
BE HK$14,340
BEA HK$14,010
EE22E (8W) =h HK$14,740
BEA HK$14,020
=] HK$11,250
BEA HK$8,280
=] HK$11,250
BA HK$8,280
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ldeas on what can be done 1o turn the market around

Hell JaN TR TR INA

Incentive to sales person
ARERIZHE AR

+ Change the commission to be in
line with other metals?
RS AEREMERESEEST ?

+ Sell by pieces in stead of grams, like
3D hard gold and 22-carat, which
generate high commissions ?

5 22kFN3DIEE—FHRHEE ?

Rediscover of Pt
EFMAIRP

« Focus more on using the trendy
medias for promotion of P12
BEZHERN TRITREARHTERE ?

« More famous celebritiese
BEEEFHENBARS ?

Keep on improving the design
quality and craftsmanship
FERESIRIT R T ZKE

Work on the spread issue
X Rz BN ZERY (B R

« If we can solve this problem, Pt

+ To make the pieces lighter would certainly has a brighter future

BaihREN ANRALARERASEMAIEE , BHIBRIRE
« Electroforming of Pt SHEES
FEfEtHE

« Combine used of other metals
SHtEENSESER
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