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SCHEDULE 1
DISCLOSABLE SUMMARY

[Company disclaimer:This is a summary of the London Precious Metals Clearing Limited (“LPMCL”")
rules (“Rules”) as agreed between LPMCL and its members as at 27 April 2023. LPMCL provides
no assurance that this summary is up to date nor that it contains sufficient information for all
recipients’ purposes. This does not constitute an agreement, offer, solicitation of an offer or a
commitment to underwrite, arrange, clear or to enter into any transaction. This is not intended to
be all-inclusive of the terms and conditions of the Rules and gives no rights to the recipient to rely

on its terms or to enforce any terms of the Rules.

1. OVERVIEW

1.1. The Rules of LPMCL regulate the transactions between and effected by the clearing members
of LPMCL (the “Clearing Members”) in respect of the clearing of certain precious metals
including gold, silver, platinum, and palladium. The Rules provide the framework under which
Clearing Members operate the clearing system. Amongst other matters the Rules cover two
key areas:

(@) the right any Clearing Member has over any other Clearing Member to call on the
unallocated account with any other Clearing Member, and

(b) the timing under which instructions for transfers and allocations may be given and
effected.

1.2. Calls made on unallocated accounts will be either for the purpose of physical delivery, to call
for all or part of a credit balance to be transferred to a Clearing Member where the caller has
a debit balance, or for allocation of precious metals. Calls may be for physical, credit or
balance sheet purposes.

1.3. Calls made for credit purposes ensure that precious metals account balances between
Clearing Members, as a result of clearing activities, do not breach credit limits at the end of
each day.

Allocated accounts

1.4. Importantly, allocated metal is not a credit risk on the institution where the account is held as
the allocated metal is held in the name of the account holder. Precious metals held under an
allocated account means that the Clearing Member holds specific bars or other specific
physical forms of the precious metal, as bailee, in the name of the account holder.

Unallocated accounts

1.5. An account holder will have credit exposure to a Clearing Member where they maintain an
unallocated account with that Clearing Member. If required, this credit risk can be managed
through requiring allocation of the relevant precious metal.

Transfer instructions

1.6. Transfer instructions for Clearing Members’ own purposes and for client transfers may be
made until 4.00pm London time on the day of settlement. However, it is preferable if client
transfer instructions can be communicated to the Clearing Member as earlier in the day as
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possible. Clearing Members have until 4.30pm to effect transfers or call for allocation for
credit purposes between the Clearing Members.

MEMBERSHIP OF LPMCL

There are two types of Clearer Members under the Rules. One is a User Member which is a
bank involved in the clearing (or settlement) of transfer instructions and account management
for Precious Metals, as contemplated by the Rules, which has been approved by LPMCL to be
a User Member and which is not a shareholder of LPMCL. The other is an Equity Member
which is a shareholder of LPMCL which is also a User Member. User Members and Equity
Members are both referred to as Clearer Members as they have both been approved as
Clearers in accordance with the Rules.

BECOMING A CLEARING MEMBER

. Applicants wishing to become a Clearing Member must be approved by the Board, and must

be able to demonstrate that it:

(@) is a ‘Market Making Member’ of the London Bullion Market Association (LBMA) and/or a
‘Full Market Making Member’ of the London Platinum & Palladium Market (LPPM);

(b) is in good standing with both LBMA and/or LPPM insofar as it is involved in trading
particular types of Precious Metals;

(c) hasall necessary regulatory permissions to carry out Precious Metal dealing and clearing
activities and is acting in accordance with all relevant laws and regulations;

(d) is of sound financial standing and no Insolvency Event has occurred and is continuing in
relation to the applicant, where an Insolvency Event refers to the applicant being
dissolved, being insolvent or unable to pay its debts as they become due or being subject
to a general assignment, arrangement, composition or compromise for the benefit of its
creditors or being subject to insolvency proceedings or having an administrator,
provisional liquidator, receiver or similar officer appointed to it or substantially all of its
assets or being subject to similar events;

(e) has access to a sufficient credit line in respect of its Precious Metal dealing and clearing
operations including sufficient credit lines with each other Clearer Member and is
committed to maintaining those credit lines on an ongoing basis or in the absence of
having such credit lines, that it has some other form of adequate financial assurance to
cover inter-day and end of day exposure;

(f) has not been subject to any regulatory action or is not the subject of investigation by a
regulator at the time it is applying to become a User Member which in each case;

(i) would be reasonably likely to result in it being unable to, or having to cease to,
participate in Precious Metals dealing and clearing activities because of the impact
that such regulatory action or investigation has or would be likely to have on the
applicant's activities as a whole; or

(i)  directly relates to the dealing or clearing of Precious Metals and would be
reasonably likely to materially affect the integrity or capacity of LPMCL or the
applicant's ability to participate as a User Member;

(g) is able and willing to operate Allocated Accounts (being an account recording Allocated
Precious Metal held on behalf of another Clearer Member) and Exchange Accounts (being
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an account in respect of Unallocated Precious Metals in the name of one Clearer Member
opened and maintained in the books of another Clearer Member) with all other Clearer
Members to facilitate the clearing of Precious Metals;

has entered into, and there subsist, or is willing to enter into, individual agreements
between it and each of the other Clearer Members respectively (each a "Bilateral
Agreement") the terms of which regulate the rights, duties and obligations between such
applicant and the relevant other Clearer Member with respect to transactions (including
without limitation, Transactions) entered into and to be entered into between them,
including without limitation, default and close-out provisions relating to an Insolvency
Event), and no Insolvency Event has occurred in respect of such Clearer Member. Each
Clearer Member agrees that each transfer or allocation of Precious Metal between
Clearer Members (Transaction) shall be a “transaction” (as that term is defined in the
relevant Bilateral Agreement) for the purposes of the Bilateral Agreement between it and
the other Clearer Member who is a party to that Transaction. To the extent that such
applicant has not entered into and does not at any time have in place a Bilateral
Agreement with any other Clearer Member the Rules shall apply to and regulate that
applicants and the other Clearer Member’s rights, duties and obligations to each other in
relation to Transactions between such applicant and the other Clearer Member.;

has sufficient and suitably qualified and experienced staff who understand the nature of
being a Clearer of Precious Metals and the responsibilities under these Rules and who
are themselves of good standing with all regulatory bodies in all jurisdictions in which they
have carried out any form of financial services and with the LBMA and/or LPPM insofar
as they have been trading Precious Metals in London;

operates a vault of its own or has access to vaulting services provided by other parties
under contract to it to facilitate, in either case, the physical delivery of Precious Metal in
Loco London in accordance with LBMA or LPPM rules in force from time to time (as
appropriate to the relevant Precious Metal) and which are otherwise of a standard which
is sufficiently robust given the activities of LPMCL;

complies in all material respects with all applicable laws and regulations, including laws
in relation to economic or financial sanctions, boycotts, trade embargoes and restrictions
relating to terrorism imposed, administered or enforced by any applicable organisation or
body from time to time (Sanctions), anti-bribery and financial crime, and has reasonably
appropriate policies and procedures in place in relation to such laws and regulations, and:

(i) is not a person or entity that is named on any sanctions list imposed, administered
or enforced by organisations that impose, administer or enforce Sanctions
including the United Nations Security Council, the European Union, Her Majesty’s
Treasury and the Office of Financial Sanctions Implementation of the United
Kingdom or The Office of Foreign Assets Control of the Department of Treasury of
the United States of America (each a Sanctioning Body);

(i)  is notacting in violation of any applicable Sanctions;

(iii)  shall comply with all applicable laws, regulations, codes and sanctions relating to
its operations, wherever conducted, and in particular relating to human rights,
bribery, corruption, money-laundering, accounting and financial controls and anti-
terrorism, including but not limited to the UK Bribery Act 2010 (Anti-Corruption
Laws);
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(iv)  hasadequate risk management and compliance procedures in place and has taken
necessary measures (including screening clients for sanctions, money laundering
and anti-bribery and corruption) to ensure continued compliance with the Rules and
with the ongoing requirements of any Sanctioning Body and any Anti-Corruption
Laws;

(v)  hasconducted adequate due diligence on any person that it directs another Clearer
Member to transfer Precious Metals to or from in accordance with these Rules and
under any applicable Bilateral Agreement; and

(vi)  has not caused and will not (knowingly) cause any other Clearer Member to hold
any Precious Metals that originate from financial crime or are being or have been
used to facilitate the violation of any Sanctions; and

(vii) shall ensure that neither any Precious Metals nor the proceeds of any Precious
Metals will be used in any way to fund the activities or business of any person or
entity in any country or territory subject to Sanctions or included in any Sanctions
List;

has signed a "Statement of Commitment" (substantially in the form published on the
website of the LBMA) demonstrating its agreement to uphold the Global Precious Metals
Code at all times;

has procedures and policies in place to comply with the Rules;

has sufficient risk management and compliance procedures in place to oversee
adherence with the Rules;

agrees to pay and pays any admission fees, annual fees and/or other fees as may be
determined by the Board from time to time (including pursuant to the Rules);

will provide LPMCL with all such evidence that LPMCL may reasonably require to prove
that it meets the requirements set out in the Rules relating to applying for membership;
and

agrees to be bound by the Rules including any ongoing criteria and to co-operate with
LPMCL and with each other Clearer Member in relation to the Rules and the use of any
system, whether such system is manual or electronic, put in place by LPMCL to facilitate
the clearing of Precious Metals pursuant to the Rules.

Ongoing compliance and requests for information

3.2. By virtue of being a Clearer Member, each existing Clearer Member agrees to be bound by
each of the criteria as described above ("Membership Criteria") on an ongoing basis and shall
confirm their willingness to comply by signing a copy of the Rules.

3.3. In order to ensure ongoing compliance with the Membership Criteria from time to time:

(a)

if a Clearer Member becomes aware or reasonably suspects that it no longer complies
with any of the Membership Criteria, it shall promptly inform LPMCL and provide LPMCL
with all relevant information in relation to its failure (or suspected failure) to comply with
the relevant Membership Criteria;

LPMCL may, at any time, request any Clearer Member to provide it with a confirmation of
its ongoing compliance with the Membership Criteria; and

26



3.4.

3.5.

3.6.

3.7.

3.8.

3.9.

(c) LPMCL may request that any Clearer Member provide it with any details LPMCL may
reasonably require in order to determine such Clearer Member's compliance with the
Membership Criteria;

provided that a Clearer Member will not be required to provide some or all of the information
requested of it pursuant to a request under the applicable Rule if it can reasonably
demonstrate that it is not strictly necessary for it to provide such information to confirm its
compliance with the relevant Membership Criteria.

The obligations of a Clearer Member to provide information in accordance with the relevant
Rule shall be subject to relevant securities laws (including the rules of any relevant securities
exchange) including in relation to price sensitive information. The Clearer Member will not be
required to provide such information if it can determine it is not strictly necessary to be in
compliance with the relevant Rule.

Where requested by a Clearer Member, LPMCL and each other Clearer Member shall use their
respective reasonable endeavours to put in place appropriate measures to protect the
confidentiality of any information provided under the relevant Rule.

A Clearer Member shall not be required to disclose information to LPMCL in accordance with
the Rule for such time that it reasonably believes that such disclosure would pose a real risk
of:

(a) the loss of confidentiality of such information; and

(b) if such confidentiality is lost, requiring the Clearer Member to make a public
announcement (or similar public disclosure) in accordance with relevant securities laws,

provided that it has taken reasonable steps to preserve the confidentiality of such information,
which may include making a request of LPMCL and other Clearer Members in accordance with
Rule 2.3.3.

Any new Clearer Member appointed by the Board agrees to sign and return a copy of the Rules
to confirm their agreement to be bound by the Rules. The Rules may be executed in
counterpart and all such counterparts shall evidence the agreement between Clearer
Members.

Where an existing Clearer Member fails to fulfil the requirements in Rule 2.3, the Board shall
have discretion to suspend or revoke that Clearer Member's membership after having given
that Clearer Member reasonable notice of the Board's intention to do so.

A Clearer Member may resign from its obligations under these Rules by providing not less than
three months’ notice to LPMCL which shall immediately notify all other Clearer Members,
during which notice period full compliance with these Rules is required by the resigning Clearer
Member.

3.10. If an Equity Member either gives notice to resign as a User Member in accordance with the

relevant Rule, or has its membership revoked in accordance with the Rules, upon the relevant
notice, that Equity Member will take steps to also dispose of its shareholding in LPMCL in
accordance with the articles of association of the Company.

3.11. For the avoidance of doubt, approval by the Board for an entity’s admission as a User

Member will not entitle such User Member to be entered into the register of members of
LPMCL as a shareholder of the Company.
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4.2.

4.3.
4.4,

THE OPERATING COMMITTEE

. For the purposes of monitoring and administering the electronic matching system of the

Precious Metal clearing system (the "Aurum System"), if there are from time to time any User
Members (that are not shareholders of LPMCL), then an operating committee (the "Operating
Committee") shall be set up and shall report directly to the Board. For so long as all Clearer
Members are also Equity Members then the functions of the Operating Committee shall be
carried out directly by the Board.

Each Clearer Member shall have the right to appoint, by notice in writing to the Board one
person to act as a representative on the Operating Committee.

Any representative may appoint a person as an alternate representative.

A representative (or an alternate, as the case may be) of the Operating Committee may be
invited to attend meetings of the Board from time to time as the Board in its absolute
discretion may deem appropriate. However, a representative (or an alternate, as the case may
be) of the Operating Committee shall not otherwise be entitled to attend meetings of the
Board.
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	2.4. Any new Clearer Member appointed by the Board agrees to sign and return a copy of these Rules to confirm their agreement to be bound by these Rules.  These Rules may be executed in counterpart and all such counterparts shall evidence the agreemen...
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	2.8. For the avoidance of doubt, approval by the Board for an entity’s admission as a User Member will not entitle such User Member to be entered into the register of members of the Company as a shareholder of the Company.

	3. The Operating Committee
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	4. Exchange Accounts and Allocation Procedure
	4.1. Operation of Exchange Accounts
	4.1.1. Clearer Members shall operate Exchange Accounts between themselves in respect of each Precious Metal. Such accounts are to be utilised for the settlement of Transactions, and credits and debits to such Exchange Accounts shall be made in accorda...
	4.1.2. Clearer Members may from time to time enter into Transactions with each other. Whenever one Clearer Member ("Deliveror") is required, pursuant to a Transaction, to physically deliver Precious Metal to another Clearer Member ("Receiver"), in lie...
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	(b) the Receiver shall debit the quantity of Precious Metal in question to the Exchange Account for the relevant type of Precious Metal maintained in its Books in the name of the Deliveror.

	4.1.3. Each Clearer Member may also from time to time direct any other Clearer Member to effect or receive a physical delivery of Precious Metal to or from a third party for the account of the first Clearer Member and to debit or credit the relevant E...
	4.1.4. As between any two Clearer Members, it is a condition precedent to deliveries of Precious Metal being effected or received in the manner set out in Rules 4.1.2 and 4.1.3 above that no Insolvency Event has occurred in respect of either Clearer M...
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	4.1.6. Back value transfers, being a transfer for a value date prior to that on which a Clearer Member receives such transfer instruction, are not permitted.

	4.2. Obligations with respect to Exchange Accounts
	4.2.1. Subject always to Rule 4.2.3, the Clearer Members acknowledge and agree that where there is a credit balance ("Credit Balance") on an Exchange Account in the name of one Clearer Member (the "First Clearer Member") maintained in the Books of ano...
	(a) the First Clearer Member has the right to call for Allocation by that Second Clearer Member of physical Precious Metal of the relevant kind at any time during the Business Day in respect of and to the extent of that Credit Balance; and
	(b) upon Precious Metal being so Allocated, the relevant Exchange Accounts and Allocated Account in both the First Clearer Member’s and Second Clearer Member’s Books shall be debited or credited as appropriate to reflect such Allocation.
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	(a) a right to call at any time for physical delivery of Precious Metal to the extent of its Credit Balance;
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	(c) a right to call for Allocation of Precious Metal if it has not been able to settle the amount owing to it under Rules 4.2.3(a) or 4.2.3(b).

	4.2.4. A Clearer Member exercising its rights under Rule 4.2.3(a)  to 4.2.3(c)  inclusive (namely, the right to call for physical delivery, or for transfer to another Clearer Member, or for Allocation) shall notify the Second Clearer Member with whom ...
	4.2.5. If a request for Allocation in accordance with Rule 4.2.3(c)  is replaced by a request for physical delivery of Precious Metal, then the recipient of the call has the right, subject always to the agreement of the other Clearer Member which will...
	4.2.6. Where a Clearer Member has called for physical delivery, then, subject to any other agreement between the Clearer Members concerned, the Allocated Precious Metal must be made available:
	(a) in the case of Gold, within two Business Days of the day on which the original call for physical delivery was made, provided that, where Gold is to be made available by book transfer or physical delivery Loco the Bank of England such Gold shall:
	(i) in the case of book transfers, be made available within one Business Day and
	(ii) in the case of physical delivery, within three Business Days of the day on which the original request for the book transfer or physical delivery was made; and
	(b) in the case of other Precious Metals, within five Business Days of the day on which the original call for physical delivery was made.

	4.2.7. Charges for the Allocation and/or physical delivery and/or the transfer of Precious Metal are subject to bilateral negotiation between the Clearer Members concerned. Unless specifically agreed to the contrary such costs will be for the Clearer ...
	4.2.8. Where the Clearer Member has called for an Allocation such Clearer Member shall, in the absence of written contrary agreement with the Clearer Member making the Allocation, be responsible for insuring the Allocated Precious Metal under its own ...
	4.2.9. Unless specifically agreed by the Directors to the contrary, transfer instructions for Clearer Members own purposes or under their customer instructions are to be given on the day of settlement. All customer transfers are to be effected prior t...
	4.2.10. All Clearer Members must be able to demonstrate, on demand, their ability to provide, in full, same-day Loco London Allocations to a creditor Clearer Member and to this end the Clearer Member intending to provide the Allocation should within o...
	4.2.11. Each Clearer Member shall:
	(a) be obliged to provide any other Clearer Member with a statement in electronic form of that other Clearer Member's Exchange Account(s) and Allocated Account(s), the frequency thereof to be mutually agreed but in all cases at least monthly; and
	(b) perform a reconciliation of any Exchange Account and Allocated Account balance with such other Clearer Member no later than 1.00 pm London time on the Business Day immediately following the Business Day on which entries were last passed across suc...

	4.2.12. A Clearer Member has absolute discretion as to whether it accepts a transfer of Precious Metal from another Clearer Member where it has not received prior notice of such transfer.

	4.3. Process of Allocation
	4.3.1. In respect of Allocation, the following shall pertain:
	(a) a Clearer Member will provide to the Clearer Member for whom it holds Precious Metals, details and evidence that such Precious Metals are recorded in the first Clearer Member's Books as held for the other Clearer Member, by Close of Business on th...
	(b) both Clearer Members shall be deemed to agree that title to the Precious Metal identified in the Allocation Record has passed to the Clearer Member for whom Allocation is made from the time that the Allocation Record is recorded in the Books of th...
	(c) an Allocation Record (or the details and evidence thereof) provided by the first Clearer Member should describe itself as a "Record of allocation pursuant to the Rules of LPMCL". However, the failure to include such a description will not invalida...
	(d) for the avoidance of doubt, from the point the Allocation Record is made the Clearer Members shall be deemed to agree that first Clearer Member holds the Precious Metal so identified only as bailee;
	(e) for the further avoidance of doubt, the Clearer Members shall be deemed to agree that any failure or delay by the first Clearer Member in providing the required details of the Allocated Precious Metal to the other Clearer Member shall not prevent ...
	(f) the Precious Metal shall be held in Loco London, or deemed held in Loco London in the case of the adoption of the Business Continuity Plan;
	(g) where a Clearer Member disagrees with the content of any Allocation Record or details or evidence thereof provided by the first Clearer Member, it shall notify the first Clearer Member at the earliest opportunity, and in any event within 5 busines...
	(h) notwithstanding the foregoing, no Allocation shall take place as between two Clearer Members in the event that an Insolvency Event has occurred in respect of either Clearer Member.



	5. Determination of Unallocated Net Position
	5.1. Calculation of Precious Metals amount owing
	Where an Insolvency Event occurs in respect of any Clearer Member (the "Defaulting Party"),
	5.1.1. the other Clearer Member (the "Non-Defaulting Party") shall, promptly following receipt of a notice under Rule 6.3, and may, promptly after becoming aware that an Insolvency Event has occurred in relation to the Defaulting Party, determine the ...
	5.1.2. the Defaulting Party shall notify the Non-Defaulting Party of the net debit or credit balance of each Exchange Account in respect of each different Precious Metal maintained in the Books of the Defaulting Party in the name of the Non-Defaulting...
	5.1.3. the Non-Defaulting Party shall determine the net amount of each different Precious Metal owing by the Defaulting Party to the Non-Defaulting Party or by the Non-Defaulting Party to the Defaulting Party on the basis of the net debit or credit ba...

	5.2. Conversion of Precious Metals amount to US Dollar obligation
	5.2.1. If determined necessary by the Non-Defaulting Party, whether due to the failure of the Defaulting Party to comply with its obligations under Rule 5.1.3 or otherwise, the Non-Defaulting Party may convert the net physical amount owing for each Pr...
	(a) for Gold, at the latest LBMA Gold Price available to it at the time it effects such determination;
	(b) for Silver at the latest LBMA Silver Price available to it at the time it effects such determination; and
	(c) for Platinum and Palladium, the latest LBMA Platinum Price and LBMA Palladium Price, respectively and in each case, available to it at the time it effects such determination.

	5.2.2. The Non-Defaulting Party shall notify the Defaulting Party of the aggregate of all such US Dollar amounts (for this purpose, treating any such notionally converted amount as owing to the Non-Defaulting Party where the relevant Gold or Silver or...
	5.2.3. Within two (2) Business Days of receipt of a notice from the Non-Defaulting Party in accordance with Rule 5.2.2 the Clearer Member owing the Unallocated Net Position must pay that amount to the other Clearer Member to which the Unallocated Net ...


	6. Insolvency
	6.1. If an Insolvency Event occurs in respect of a Clearer Member, that Clearer Member ("Defaulting Member") shall immediately notify the Company of the occurrence and nature of such Insolvency Event; and any Clearer Member may (but is not obliged) to...
	6.2. If any Clearer Member becomes aware of the occurrence of an Insolvency Event in relation to a Clearer Member (including itself), such Clearer Member shall, to the extent it may lawfully do so, give notice thereof to the Company.
	6.3. Upon receipt of a notice pursuant to Rule 6.2, the Company shall notify all other Clearer Members of the receipt of such notice.
	6.4. Following receipt of any such notice as is provided for in Rule 6.3, a Clearer Member may notify the Company that it no longer wishes to have Transactions electronically matched between it and the Defaulting Member through the Aurum System, in wh...
	6.5. Each Clearer Member consents to the giving by any other Clearer Member or by the Company of any notice contemplated in Rule 6.1 to 6.4 above.

	7. Electronic Matching System
	7.1. Clearer Members shall co-operate with each other in the continuous improvement of an electronic matching system and other facilities to meet the collective minimum basic criteria of all Clearer Members and to enable the Precious Metal clearing op...

	8. Confidentiality
	8.1. The internal affairs of the Company and any matter relating thereto, including the content of discussions held at meetings of the Directors, shall be confidential as between the Directors, the Clearer Members and the Company and, except where dis...
	8.2. The Company and each Clearer Member agrees that the contents of Schedule 1 may be disclosed to any third parties, including via publication on the Company’s website, and such disclosure shall not be a breach of any confidentiality rights as betwe...

	9. Set Off
	9.1. Notwithstanding any other provision of these Rules, no right of set-off may be exercised in respect of any Precious Metal which has been Allocated against actual or contingent obligation of any Clearer Member (including without limitation the cre...

	10. Disputes and Governing Law
	10.1. Notwithstanding that Clearer Members may enter into Bilateral Agreements or otherwise make bilateral agreements in respect of Transactions between those Clearer Members (for the purposes of this Rule 10, each a Bilateral Agreement), in the event...
	10.2. Insofar as possible, these Rules and the terminology herein shall be construed in conformity with the rules of both LBMA and LPPM as amended from time to time.
	10.3. These Rules and any non-contractual obligation or other matter arising out of or in connection with them shall be governed by and construed in accordance with English law.
	10.4. If at any time a Clearer Member is in a bilateral dispute with another Clearer Member over an issue which is subject to these Rules and such dispute cannot be resolved, then they shall submit their grievances to another mutually agreed Clearer M...
	10.5. Without prejudice to any agreement to the contrary between any of the parties, any dispute arising out of or in any way connected with these Rules (including any bilateral dispute between Clearer Members that cannot be resolved in accordance wit...
	(a) if the parties to the dispute mutually agree, the dispute shall be submitted for final resolution by arbitration under the Rules of the London Court of International Arbitration ("LCIA") in which event those Rules shall be deemed to be incorporate...
	(b) if the parties to the dispute are unable to agree to submit the dispute to arbitration or choose not to do so, any party to the dispute shall be entitled to submit the dispute to courts of England and Wales and, for these purposes, each party irre...


	11. Fees
	11.1. The Company may levy, and Clearer Members will pay, such fees as are determined by the Board and communicated to Clearer Members from time to time.

	1. Overview
	1.1. The Rules of LPMCL regulate the transactions between and effected by the clearing members of LPMCL (the “Clearing Members”) in respect of the clearing of certain precious metals including gold, silver, platinum, and palladium. The Rules provide t...
	(a) the right any Clearing Member has over any other Clearing Member to call on the unallocated account with any other Clearing Member, and
	(b) the timing under which instructions for transfers and allocations may be given and effected.

	1.2. Calls made on unallocated accounts will be either for the purpose of physical delivery, to call for all or part of a credit balance to be transferred to a Clearing Member where the caller has a debit balance, or for allocation of precious metals....
	1.3. Calls made for credit purposes ensure that precious metals account balances between Clearing Members, as a result of clearing activities, do not breach credit limits at the end of each day.
	Allocated accounts

	1.4. Importantly, allocated metal is not a credit risk on the institution where the account is held as the allocated metal is held in the name of the account holder.  Precious metals held under an allocated account means that the Clearing Member holds...
	Unallocated accounts

	1.5. An account holder will have credit exposure to a Clearing Member where they maintain an unallocated account with that Clearing Member. If required, this credit risk can be managed through requiring allocation of the relevant precious metal.
	Transfer instructions

	1.6. Transfer instructions for Clearing Members’ own purposes and for client transfers may be made until 4.00pm London time on the day of settlement. However, it is preferable if client transfer instructions can be communicated to the Clearing Member ...

	2. Membership of LPMCL
	There are two types of Clearer Members under the Rules.  One is a User Member which is a bank involved in the clearing (or settlement) of transfer instructions and account management for Precious Metals, as contemplated by the Rules, which has been ap...

	3. Becoming a Clearing Member
	3.1. Applicants wishing to become a Clearing Member must be approved by the Board, and must be able to demonstrate that it:
	(a) is a ‘Market Making Member’ of the London Bullion Market Association (LBMA) and/or a ‘Full Market Making Member’ of the London Platinum & Palladium Market (LPPM);
	(b) is in good standing with both LBMA and/or LPPM insofar as it is involved in trading particular types of Precious Metals;
	(c) has all necessary regulatory permissions to carry out Precious Metal dealing and clearing activities and is acting in accordance with all relevant laws and regulations;
	(d) is of sound financial standing and no Insolvency Event has occurred and is continuing in relation to the applicant, where an Insolvency Event refers to the applicant being dissolved, being insolvent or unable to pay its debts as they become due or...
	(e) has access to a sufficient credit line in respect of its Precious Metal dealing and clearing operations including sufficient credit lines with each other Clearer Member and is committed to maintaining those credit lines on an ongoing basis or in t...
	(f) has not been subject to any regulatory action or is not the subject of investigation by a regulator at the time it is applying to become a User Member which in each case;
	(i) would be reasonably likely to result in it being unable to, or having to cease to, participate in Precious Metals dealing and clearing activities because of the impact that such regulatory action or investigation has or would be likely to have on ...
	(ii) directly relates to the dealing or clearing of Precious Metals and would be reasonably likely to materially affect the integrity or capacity of LPMCL or the applicant's ability to participate as a User Member;
	(g) is able and willing to operate Allocated Accounts (being an account recording Allocated Precious Metal held on behalf of another Clearer Member) and Exchange Accounts (being an account in respect of Unallocated Precious Metals in the name of one C...
	(h) has entered into, and there subsist, or is willing to enter into, individual agreements between it and each of the other Clearer Members respectively (each a "Bilateral Agreement") the terms of which regulate the rights, duties and obligations bet...
	(i) has sufficient and suitably qualified and experienced staff who understand the nature of being a Clearer of Precious Metals and the responsibilities under these Rules and who are themselves of good standing with all regulatory bodies in all jurisd...
	(j) operates a vault of its own or has access to vaulting services provided by other parties under contract to it to facilitate, in either case, the physical delivery of Precious Metal in Loco London in accordance with LBMA or LPPM rules in force from...
	(k) complies in all material respects with all applicable laws and regulations, including laws in relation to economic or financial sanctions, boycotts, trade embargoes and restrictions relating to terrorism imposed, administered or enforced by any ap...
	(i) is not a person or entity that is named on any sanctions list imposed, administered or enforced by organisations that impose, administer or enforce Sanctions including the United Nations Security Council, the European Union, Her Majesty’s Treasury...
	(ii) is not acting in violation of any applicable Sanctions;
	(iii) shall comply with all applicable laws, regulations, codes and sanctions relating to its operations, wherever conducted, and in particular relating to human rights, bribery, corruption, money-laundering, accounting and financial controls and anti...
	(iv) has adequate risk management and compliance procedures in place and has taken necessary measures (including screening clients for sanctions, money laundering and anti-bribery and corruption) to ensure continued compliance with the Rules and with ...
	(v) has conducted adequate due diligence on any person that it directs another Clearer Member to transfer Precious Metals to or from in accordance with these Rules and under any applicable Bilateral Agreement; and
	(vi) has not caused and will not (knowingly) cause any other Clearer Member to hold any Precious Metals that originate from financial crime or are being or have been used to facilitate the violation of any Sanctions; and
	(vii) shall ensure that neither any Precious Metals nor the proceeds of any Precious Metals will be used in any way to fund the activities or business of any person or entity in any country or territory subject to Sanctions or included in any Sanction...
	(l) has signed a "Statement of Commitment" (substantially in the form published on the website of the LBMA) demonstrating its agreement to uphold the Global Precious Metals Code at all times;
	(m) has procedures and policies in place to comply with the Rules;
	(n) has sufficient risk management and compliance procedures in place to oversee adherence with the Rules;
	(o) agrees to pay and pays any admission fees, annual fees and/or other fees as may be determined by the Board from time to time (including pursuant to the Rules);
	(p) will provide LPMCL with all such evidence that LPMCL may reasonably require to prove that it meets the requirements set out in the Rules relating to applying for membership; and
	(q) agrees to be bound by the Rules including any ongoing criteria and to co-operate with LPMCL and with each other Clearer Member in relation to the Rules and the use of any system, whether such system is manual or electronic, put in place by LPMCL t...

	Ongoing compliance and requests for information
	3.2. By virtue of being a Clearer Member, each existing Clearer Member agrees to be bound by each of the criteria as described above ("Membership Criteria") on an ongoing basis and shall confirm their willingness to comply by signing a copy of the Rul...
	3.3. In order to ensure ongoing compliance with the Membership Criteria from time to time:
	(a) if a Clearer Member becomes aware or reasonably suspects that it no longer complies with any of the Membership Criteria, it shall promptly inform LPMCL and provide LPMCL with all relevant information in relation to its failure (or suspected failur...
	(b) LPMCL may, at any time, request any Clearer Member to provide it with a confirmation of its ongoing compliance with the Membership Criteria; and
	(c) LPMCL may request that any Clearer Member provide it with any details LPMCL may reasonably require in order to determine such Clearer Member's compliance with the Membership Criteria;

	provided that a Clearer Member will not be required to provide some or all of the information requested of it pursuant to a request under the applicable Rule if it can reasonably demonstrate that it is not strictly necessary for it to provide such inf...
	3.4. The obligations of a Clearer Member to provide information in accordance with the relevant Rule shall be subject to relevant securities laws (including the rules of any relevant securities exchange) including in relation to price sensitive inform...
	3.5. Where requested by a Clearer Member, LPMCL and each other Clearer Member shall use their respective reasonable endeavours to put in place appropriate measures to protect the confidentiality of any information provided under the relevant Rule.
	3.6. A Clearer Member shall not be required to disclose information to LPMCL in accordance with the Rule for such time that it reasonably believes that such disclosure would pose a real risk of:
	(a) the loss of confidentiality of such information; and
	(b) if such confidentiality is lost, requiring the Clearer Member to make a public announcement (or similar public disclosure) in accordance with relevant securities laws,

	provided that it has taken reasonable steps to preserve the confidentiality of such information, which may include making a request of LPMCL and other Clearer Members in accordance with Rule 2.3.3.
	3.7. Any new Clearer Member appointed by the Board agrees to sign and return a copy of the Rules to confirm their agreement to be bound by the Rules. The Rules may be executed in counterpart and all such counterparts shall evidence the agreement betwe...
	3.8. Where an existing Clearer Member fails to fulfil the requirements in Rule 2.3, the Board shall have discretion to suspend or revoke that Clearer Member's membership after having given that Clearer Member reasonable notice of the Board's intention...
	3.9. A Clearer Member may resign from its obligations under these Rules by providing not less than three months’ notice to LPMCL which shall immediately notify all other Clearer Members, during which notice period full compliance with these Rules is r...
	3.10. If an Equity Member either gives notice to resign as a User Member in accordance with the relevant Rule, or has its membership revoked in accordance with the Rules, upon the relevant notice, that Equity Member will take steps to also dispose of ...
	3.11. For the avoidance of doubt, approval by the Board for an entity’s admission as a User Member will not entitle such User Member to be entered into the register of members of LPMCL as a shareholder of the Company.

	4. The Operating Committee
	4.1. For the purposes of monitoring and administering the electronic matching system of the Precious Metal clearing system (the "Aurum System"), if there are from time to time any User Members (that are not shareholders of LPMCL), then an operating co...
	4.2. Each Clearer Member shall have the right to appoint, by notice in writing to the Board one person to act as a representative on the Operating Committee.
	4.3. Any representative may appoint a person as an alternate representative.
	4.4. A representative (or an alternate, as the case may be) of the Operating Committee may be invited to attend meetings of the Board from time to time as the Board in its absolute discretion may deem appropriate. However, a representative (or an alte...
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